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February 22, 2007

. 'Pia8lettrmtic Filing

" . Marlene Ii. Dortch, Secretary
. FederalCbmmunications Commission
< office, ofthe Secretary .

44512th Stt~~, SW, Room TW-A325
WashiJ).gton; DC 20554

.Re•.... Service Rules (01' the 698-746, 747-762 and 777-792 MHz ~ands
• (W1' Docket No. 06-150)'~ Ex Patte Comments '. .....

'" Dear Ms. Dortch:

. Dumoiit Telephone Company is a small business and rural telephol1e carrier that.
. . proVides service in the State oflowa. Our company has been in business since 19Q2, and .

we have,a detnonstrated commitment to the rural communities in our service area,We
'areaware that the FCC is in the process of dedding on rules to auctjon both Upper and .,.,
•Low~r Band 700 MHz spectrum, in the timetable mandated by Congress. Weare Writing ,', .
this letter to urge prompt Commission adoptionof CMA license sizes in both the Upper'
and tower 700 MHz Bands, as proposed in the Balanced Consensus Plan and related ..•
:commentsfiled bythe Blooston Rural Carners in the above-captioned proceeding.

'. "'Asa rm'lll carner, we are anl0ng the entities that Congress soughtt~helpwhimit ". . .
.rttandated in Section 3090) of the Communications Act that the FCC promote economic.'

...... opportunity and competition and disseminate licenses among a wide variety of applicants, ..
including small businesses and rural.telephone companies. The use of CMA,licensini;i
has proven to be one of the mosteffective ways to ensure broad participation in spectrum' ....
auqiions, as demonstrated by AWS Auction No. 66. CMA licenses can be aggregated by .
bidders who wish to provide service over larger areas, and they allow corilpat\les to . .
acquire spe,cttum efficiently -limited to areas where they intend to provideserviC~ or' .. ' .
where additional capacity is Meded.' .

. . providing for multiple CMA channel blocks makes especially good sense inthe '.' >
.700 MHz bands. This spectrunl is well suited for rural applications, since it has better ....
propagation (including a gt'eater ability to carryover the horizon and through foliage) '.
than cellular, PCS and AWS spectnun. This superior propagation can reduce the. number'
of.transmitters and related infrastruiilture needed to acc\lmplish a rtu:al build opt,which
ciullhakeor break the business case for a wireless service in sparsely populated areas.
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.' . . . The :Bureau canfurtherptomote the Commission's policy goals by usirig the
.foUowirig.pr\lcedures and design proposals for its 700 MHz auctions:,

· the Commission Should Nllt UndidyAccelerl1te Its Schedule for 700 MIh Auction$'"

" ."We urge the FCC !1Q.! to IPlduly aCcelerate its schedule for the 700 MHz a~ctions .
."Potentialbldl1el'S(and final1cialmarkets)need to have at least six months froin.the dale'

filial auction rUles have been issued,lintil the' short-form application deadline in order to
. raise adequate fi.!nds and finalize their business plans. Scheduling the 700 MHz auctions .•
·Without tl)is'srx month cuShion will unnecessarily shorten the pre-auction schidtileartd' '
willl\kely prevellt many small companies .from being able to bid. . , ...

, . '. P~C1Ql:ge Bijlding Should NolBe Avail~ble

. .... .·.We believe thatthe remaining 700 MHz band licenses should be rnadeavllilable< .
f91' biddiiIg.using simultaneous multiple-round auotioi) forlIlat, but package bidding .

, . shouldnQtpe llvllliablefor any CMA licenses.Packnge bidding would uriduly . .... . .
· . complicate the bidding for small and rural carriers aIld it would defeat all ofthe benefits" ..

te; b.egiiined t\lrough the use of CMA licensing. Package bidding would also undUly' .
. .favor large bidders and publicly tr.aded companies at the expense of smaller bidders, and· .

it would bea significant disincentive to our c\ltnpany's participation in 700 MHz Band '
auctions..

•. •Full BidderIBid Information Should Be Available to Auction Participants
, '." '

· .' .. ··The Commission should not propose "limited infonnation" procedtlres forthe700 >

·MHz auctions: While there is academic debate as to whether blind bidditig might •. .
increase the competitiveness ofan auction, these procedures would almost ceitainly.. . .

'. disfa'itor smallbusinesses and rural telephone. companies; and tip the bal~ce in fator9f .. '
.• '. '. larger bidders; Any speculative bCQ.efits to be gained from making less information ....• '..'

· . available to. bidders will be vastlyoutweighed by bidder confusion lll~d uncerWnty.with
, the ne'\t proce\.'hn-es. Small carriers will have greater comfort with the 700 MHz auction .'

.. rilles, and they will bid with more confidence, if they know who they are bidding against .. '
a~ weU as their bidding eligibility. . '. .
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'. ..11), conclusion, the Commission gotjtright with last year' sAWS auction; It:does" .., '" ..'
.•..... :iJpt inake ,llnysl<lise to tinker with.a successful fonnula. Small businesses ahd rural.: ;. .•. '., .... ..• ' ..'•

.telephone companies can and Will participate ili the 700 MHz Band lIuctiQiis. (llstheydid, ,.•. ,', ......
:ill the AWSauction); provided that CMA licensing areas are available; the' aucti9!1 rutes'- .... ;.. . '.

.:ilreeveilbfinded,,!illd so long as there is sufficient time (i,e., at least six months) froril1he ..... , ". >; .
. .. ' date the7QO,Mtli Band plan and auction rules are adopted, until the fl,lingdea4lh1.e for' .
'.' shQi:'t-(Orfuapplications.· . ... - , <,

. '. Mk:ie;iie H.Dort~h; Secr:etaly. .
.." .' Ex Parli(Comments on 700 MHz Band Service Rules

'. ',<WTD.ocketNo.OiH50
"'1'¥e3of:3

Respectfully submitted,
. '.

-! "

~o~~·
Roger Kregel
General Manager
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